
LOWENSTEIN, SANDLER, KOHL, FISHER & BOYLAN
ALAN V. LOWENSTEIN
RICHARD M. SAHOLER
BCNCDICT M. KOHL
ARNOLD FISHCR
JOSEPH LCVOW STEINBERG
MATTHEW P. BOY-LAN
BRUCC D. SHOULSON
JOHN A. HACKAT 2HO
MARTIN R. OOOOMAN
JOHN O. SCHUPPCR
STEPHEN N. OCRMCR
MICHAEL L. ROOeuRO
ALLEN B. LCVITHAN
R. BARRY STIGER
GREGORY B. REILLT
PETER H. EHRCNBERO
STEVEN B. FUERST
THEODORE V. WELLS. JR.
WILLIAM ft. KATCHEN
MICHAEL CORE
JOHN L. KRAFT
ASHLEY STEINHART
DOUGLAS S. EAKELEY
RICHARD D. WILKINSON

ALAN WOVSAMIKER
KENNETH J. SLUTSKY
DAVID L. HARRIS
ZULIMA V. FARBER
WILLIAM P. MUNDAY
DANIEL J. BARKIN
GEORGE J. MAZIN
JAMtS STEWART
LAURA R. KUNTZ
ROBERT D. CHESLCR
RICHARD F. RICCI
JOHN L. BEROCR
DAVID W. FIELD
MARTHA L. LESTER
JOHN 0. HOGOBOOM
TERRY E. THORNTON
ROBERT G. MINION
JEFFREY J. WILD
LAWRENCE M. ROLNICK
GARY M. WINGENS
DIANt P. SULLIVAN
SAMUEL B. SANTO. JR.
ROSEMARY E. RAMSAY
JEFFREY B. GRACER

OF COUNSEL
LINDA PICKERING STUART S. YUSEM
ROBERT L. KRAKOWER HARVEY SMITH
NORMAN W. SPINDEL DAVID E. ALPERT

A PROFESSIONAL CORPORATION

COUNSELLORS AT LAW

65 LIVINGSTON AVENUE

ROSELAND. NEW JERSEY

07068-1791

TELEPHONE 1973) 993-8700

FACSIMILE (9731 992-5B2O

SOMERVILLE OFFICE

TELEPHONE I9O8I 526-33OO

FACSIMILE 19081 526-9173

November 24,1997

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Leslie Henkel
Assistant Vice President, Direct Excess Claims Department
International American Management Company
1415 Foulk Road, Suite 200
Foulkstone Plaza
Wilmington, DE 19803-2766

FRANCES M. O'CONNOR*
KARIM O. KASPAR
ROBERT M. LAPINSKY
HENRY M. PRICE
DAVID A. THOMAS
MICHAEL N. GOOEN
JERI L. ABRAMS
RICHARD C. SZUCH
STEPHEN R. BUCKINGHAM
VIRGINIA A. LAZALA
GEOFFREY A. PRICE
PETER L. SKOLNIK
NESLIHAN S. MONTAG
ALEX MOREAU
WILLIAM J. VONDERHEIDE
THOMAS C. MESEVAOE
MICHAEL DAVID LICHTENSTEIN
BRIAN WCEKS
EDWARD M. ZIMMERMAN
AMY C. GROSSMAN
MAUREEN E. MONTAGUE
GAVIN J. RODNEY
CHRISTOPHER L. WEISS
CHARISSE A. CARNEY
EDWARD T. DARTLEY
TINA MARIE NIEHOLD
DAVID J. BIANCHI
LAUREN M. HOLLENDER
PATRICK J. WHALEN
COURTNEY A. SCHAEL
DONALD G. HARRINGTON
MAUREEN A. RUANE
FRANK D. STEFANELLI
GAIL HOWIE CONENELLO
JONATHAN A. WASSERMAN
H. SCOTT THOMPSON
AMY R. BITTCRMAN
LYNN A. FELOMAN

CATHERINE E. BOSTOCIC
THOMAS P. COLE
MICHAEL E. GROSSMAN
JAVIER E. ROBLES
MELISSA A. RULE
ANDREA B. SCHWARTZ
DAVID M. WISSERT
TIMOTHY 0. HANSEN
MARY R. O AOOSTIHO
IRA S. BERG
STEVEN C. SIESSER
MICHAEL E. PETRELLA
STEVEN M. HECHT
GEORGE W. ARNETT. Ill
ANDREA L. WOLFF
NANCY CHUNG
CHRISTINE OSVALD-MRUZ
ADWOA AYO SANDERSON
THOMAS E. REOBURN. JR.
ROBERT L. LOMBARDI
MICHELE C. MEYER -SHIP*
SUSAN J. SCHLECK
NEIL P. HORNE
ANTHONY O. PERGOLA
ROBERT K. SCHEINBAUM
JOHN ROUSAKIS**
SARA B. ROSENSWEIG
JOHN E. CLARK**
PATRICIA M. BARROW
MAURICIO F. PAEZ
JACQUELINE C. ROMERO
ERIC DAVID WEINSTOCK
ELI S. GOLDBERG
MICHAEL T. HUGHES
ELLEN M. JURAN
JULIE LEVINSON WERNER
A. MATTHEW BOXER

•PA BAR ONLY
••NY BAR ONLY

Re: Potential Claim for Environmental Damage in the
Coeur d'AIene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy Nos.: CC005811 (2/1/82 to 10/1/82)

CC005855 (10/1/82 to 10/83)

Dear Ms. Henkel:

We have received your letter dated November 5, 1997 in which you express
American Centennial Insurance Company's belief that it is unlikely that the above-referenced
claim will pierce American Centennial's layer of coverage. Please be advised that the United
States Department of Justice has advised us informally that the total clean-up costs and Natural
Resource Damages associated with the Coeur d'AIene basin in Northern Idaho could reach two
billion dollars ($2,000,000,000). Given that possibility, we deemed it prudent to notify
American Centennial of Group R's claim. Accordingly, you should take whatever steps you
deem necessary to respond to Group R's notice, including undertaking an investigation and
making a coverage determination. As you have requested, we will continue to keep American
Centennial advised of the progress of this matter and the extent of damages. USEPA
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In your letter, you have asked for "sufficient and detailed information with regard
to the claims to enable American Centennial to determine whether or not coverage was afforded
for the above-referenced matters." While we intend to cooperate fully with any reasonable
request that you may make, it is difficult to respond to your request without further detail from
you as to the nature and type of information that you seek. In an effort to respond to your
request, however, enclosed is a copy of Group R's written response to USEPA's 104(e) Request
for Information. If you wish to receive copies of the documents included in that response, please
contact me or Michael David Lichtenstein of this office.

If you have any questions, please to not hesitate to call.

Very truly yours,

issert

DMW:dmw
Enlosures
cc: Michael David Lichtenstein, Esq. (w/o ends.)
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